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TABLE 1
The NAIOP Industrial Space Demand Forecast

U.S. Markets, Quarterly Net Absorption

Forecast Square Feet Third Quarter 2014
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“The reason for the slightly tempered forecast is twofold. First, we believe that
some of the growth in demand experienced in 2013 and 2014 was a result of
pent-up demand that followed the periods of low growth after the last
recession; we believe that this effect likely will exhaust itself by the end of 2014.
Secondly, the levels of GDP growth forecast by the Federal Reserve and other
economists have been revised downward; these inputs feed into the model and
thus largely determine the forecast levels,” said Harris. (Dr. Joshua Harris,
University of Central Florida, and Dr. Hany Guirguis, Manhattan College)
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Where is new big-box construction likely?

Active requirements vs available blocks over 500,000 square feet, by market

Nl Big-boot active requirements B Available blocks of Class A and B space (existing and under construction)
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Small vs. Large Completions

During the past 10 quarters,
lorge space hos overoged 75%

Complefions, mst
B
of total complefions
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Site Plan
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The Promise

Impacts on Re

of E-commerc
nd Industrial Real =
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Hewr Much Real Estate Does a $1B Retaler Naad?

E-commerce Real Estale Fooiprint 1.0 MSF
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Whll’!ﬁOOl Hutchins, TX — 1.1MM SF — Cross Dock
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THE SHIFTS
and the S HO’C Ks

WHAT WE'VE
LEARNED-AND
HAVE STILL TO
LEARMN=/rom rhe
FINANCIAL CRISIS
L —

MARTIN WOLF

Low Interest Rate Regime

“In the short run, ultra-low interest rates will
raise the price of long lived assists, particularly
real estate. In the longer run, a savings glut will
generate “secular stagnation” — a situation
where in which the long term interest rate is
negative” Martin Wolf from The Shifts and the
Shocks
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